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The broader economic landscape



Strong and coordinated action
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Mining fundamentals
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Global trade up
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Lack of passenger flights
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From Russia with Love
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Source: CCIWA, Refinitiv
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Inflation
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China Slowing

11

-20

-10

0

10

20

30

40

Sep-18 Mar-19 Sep-19 Mar-20 Sep-20 Mar-21 Sep-21 Mar-22

P
e

r 
ce

n
t

China Industrial Production
Annual growth

-30

-20

-10

0

10

20

30

40

Sep-18 Mar-19 Sep-19 Mar-20 Sep-20 Mar-21 Sep-21 Mar-22

P
e

r 
ce

n
t

China Retail Sales
Annual growth



12

Local economic conditions



Business breakdown
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Business breakdown
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Barriers to growth
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How businesses are responding to skill shortages
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Local businesses are confident
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What comes next
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The good bets

Debt burdens higher

Government debt
Up from 70% GDP in 2007, to 124% in 2020

Corporate and household debt
Less of a concern due to saving buffers

Risk for policy
Will governments take the lazy route and raise taxes?

Trend acceleration

ESG
Social / environmental / health values

Metaverse tech 
Virtual and augmented reality technologies

Flexible work
Office layouts to evolve. Living preferences

Population ageing

Total consumer spending
Mildly disinflationary

Competitive edge
Ageing countries to lose labour cost advantage

Age-related services
Medical tourism; training; telemedicine, in-market



Households well placed
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Green investment on the rise

21

-5

0

5

10

15

20

25

p
e

r 
ce

n
t
Net flows into funds, growth rate, by fund label

Climate

Environment excluding climate

Sustainable excluding environment

Conventional



Shifting living preferences
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Driving Miss Daisy
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The critical uncertainties

Macro environment

Global growth
Stimulus to fade; ESG the great hope

Inflation and interest rates
Lower neutral rate

A more expensive world
Labour, protectionism, supply chains

Supply chains

Sources of disruption
Sovereignty, protectionism, geopolitical tensions

Onshoring
Sovereignty of supply chains

Shift to ‘just in case’
Risk mitigation vs returns

Local housing

Short term dynamics
Inevitable slowdown

Longer trends
Demand and supply

Forward outlook
Looking robust



Interest rates
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Rising Freight Costs
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The short term picture
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The fundamentals
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Plenty of construction in the pipeline
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Population picture
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Bubble Boy
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Household spending intentions
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